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GRANDMA’S PLACE, INC.
STATEMENTS OF ACTIVITIES
FOR THE YEARS ENDED JUNE 30, 2016 AND 2015

UnRestricted

Temporarily
Restricted

Total
2016

Total
2015

REVENUES AND
SUPPORT:
Fee Revenue

$

572,604

$

-

$

572,604

$

454,635

Contributions

238,189

25,000

263,189

422,653

Fundraising

130,375

-

130,375

59,474

Unrealized loss on
investments

(

Total Revenue and
Support

14,359

)

-

(

14,359 )

8,512

926,809

25,000

951,809

945,274

Program Services

761,604

-

761,604

711,584

Administrative

133,225

-

133,225

108,560

75,099

-

75,099

34,021

969,928

-

969,928

854,165

EXPENSES:

Fundraising
Total Expenses

Change in Net Assets

(

Net Assets, Beginning
Net Assets, Ending

43,119

)

25,000

1,035,791
$

992,672

$

(

18,119 )

91,109

31,940

1,067,731

976,622

56,940

$ 1,049,612

$ 1,067,731

See accompanying Notes to Financial Statements
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GRANDMA'S PLACE, INC.
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEARS ENDED JUNE 30, 2016 AND 2015

Salaries and wages
Payroll taxes and benefits
Insurance
Professional fees
Fees for service
Occupancy
Program expenses
Fundraising expenses
Household Expenses
Depreciation and Amortization
Office expenses
Travel
Donations
Other
Information technology
Conferences
Summer Camp
Dues and Subscriptions
Advertising and Promotion
Arkansas Property Expenses

Total
Program Management
Expenses
Services and General Fundraising
2016

Total
Expenses
2015

$424,188
54,785
60,827
23,164
5,270
55,190
32,469
17,637
35,768
1,372
11,051
23,729
3,576
2,903
9,367
101

$450,959
57,129
60,488
31,087
22,940
68,703
37,222
16,272
33,054
6,442
10,961
15,252
21,284
7,324
5,302
4,507
4,402
259
578
$854,165

207
$761,604

$110,974
8,490
-

-

6,057
-

75,099
-

4,175
2,971
558
$133,225

$75,099

$535,162
63,275
60,827
23,164
5,270
55,190
32,469
75,099
17,637
35,768
7,429
11,051
23,729
3,576
2,903
9,367
101
4,175
3,178
558
$969,928

See Accompanying Notes to FinancialStatements
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GRANDMA’S PLACE, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2016 AND 2015

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Nature of Activities
Grandma’s Place, Inc. (“the Organization”) is a not-for-profit health care agency
that provides care in a nurturing environment for abused or neglected children in
the foster care system. The Organization was formerly known as Kid Sanctuary,
Inc. and changed its name on October 7, 2008. The Organization is licensed by
the State of Florida and operates primarily as a subcontractor under an agreement
with Child Net, Inc. (a not-for-profit organization) that receives its funding from a
master agreement with the State of Florida Department of Children and Families.
Income Taxes
The Organization is exempt from Federal Income Tax under Section 501(c) (3) of
the Internal Revenue Code. The Organization’s income tax return is subject to
examination by the Internal Revenue Service (IRS) for tax years after June 30,
2013.
Basis of Presentation
The accompanying financial statements have been prepared on the accrual basis
of accounting. The Organization reports information regarding its financial
position and activities according to three classes of net assets: Unrestricted,
Temporarily Restricted and Permanently Restricted.
Net assets and revenue, gains and losses are classified and reported based on the
existence or absence of donor imposed restrictions as follows:
Unrestricted – are those currently available for use in the current operation
of the Organization under the direction of the Board of Directors, and
those resources invested in property and equipment.
Temporarily Restricted– are those stipulated by donors for specific
operation purposes or for the acquisition of property and equipment; or
those not currently available for use until commitments regarding their use
have been fulfilled.
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GRANDMA’S PLACE, INC.
NOTES TO FINANCIAL STATEMENTS (Continued)
FOR THE YEARS ENDED JUNE 30, 2016 AND 2015
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d.)
Basis of Presentation (Cont’d.)
Permanently Restricted - are those which are required by donors to be held
in perpetuity or, if sold, the proceeds must be reinvested in accordance
with the same donor stipulated purpose.
Cash and Cash Equivalents
Cash and cash equivalents are composed of interest–bearing checking, saving, and money
market accounts. The Organization considers all highly liquid investments with an
original maturity of less than three months when purchased to be cash equivalents.
Investments
The Organization’s investments are stated at fair market value. Unrealized gains or
losses are included in the Change of Net Assets.
Grants Receivable
Grants receivable consist of State grant monies earned and due to the Organization for
bed nights provided, per the contract between Child Net, Inc. and the Organization.
Management believes these amounts are fully realizable, and therefore there is no
allowance for doubtful accounts.
Property and Equipment
The Organization capitalizes all property, furniture and equipment acquisitions in excess
of $1,000. Property and equipment are stated at cost, or if donated, fair value at the date
of the gift less accumulated depreciation.
Depreciation is computed using the straight-line method over the estimated useful lives of
the related assets, as follows:
ASSETS

METHOD

Furniture & Equipment
Building
Building Improvements

SL
SL
SL
9

LIFE
7 Years
40 Years
20 Years

GRANDMA’S PLACE, INC.
NOTED TO FINANCIAL STATEMENTS (Continued)
FOR THE YEARS ENDED JUNE 30, 2016 AND 2015
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d.)
Property and Equipment (Cont’d.)
Additions, improvements, and expenditures for repairs and maintenance that are material
in nature and that significantly add to the productivity or extend the economic life of
assets are capitalized. Any immaterial amounts or amounts incurred as recurring
expenditures for repairs and maintenance are expensed.
Contributed Services
The Organization does not recognize any support, revenue or expense from services
contributed by volunteers because they do not meet the criteria for measurement.
Contributions and Revenue
All donor restricted contributions or grants are reported as Temporarily Restricted Net
Assets. When a donor restriction expires, that is, when either the stipulated time
restriction ends or the purpose restriction is accomplished, Temporarily Restricted Net
Assets are reclassified to Unrestricted Net Assets in the Statement of Activities.
Functional Classification of Expenses
In the accompanying Statement of Activities, expenses have been reported by their
functional classification, a method of grouping expenses according to the purpose for
which they were incurred. The primary functional classifications are program services
and supporting activities. Program services are the activities that result in services being
provided to members that fulfill the purposes or mission for which the organization
exists. Supporting activities are all activities of an organization, other than program
services, and are included in the financial statements as management and general
expenses.
Use of Estimates
The preparation of financial statements in conformity with generally accepted accounting
principles include the use of estimates that affect the financial statements. Accordingly,
actual results could differ from those estimates.
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GRANDMA’S PLACE, INC.
NOTES TO FINANCIAL STATEMENTS (Continued)
FOR THE YEARS ENDED JUNE 30, 2016 AND 2015
NOTE 2 - CONCENTRATIONS OF CREDIT RISK
Financial instruments that potentially subject the Organization to concentrations of credit
risk consist principally of cash and investments. Accounts at each banking institutions
are insured by the Federal Deposit Insurance Corporation (FDIC) up to $250,000. The
Organization also maintains cash and cash equivalents with accounts with an investment
company that is a member of the New York Stock Exchange and the Securities Investor
Protection Corporation (SIPC). The SIPC protects such investments up to $500,000,
including up to $100,000 of cash and cash equivalents. As of June 30, 2016 the
Organization had approximately $302,595 of cash held at a brokerage firm. Management
believes the Organization is not exposed to any significant credit risk on its cash and cash
equivalents.
NOTE 3 – FAIR VALUE MEASUREMENTS
The Organization measures its financial instruments at fair value on a recurring basis in
accordance with accounting principles generally accepted in the United States. Fair value
is defined as the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. GAAP
provides a three-tier fair value hierarchy, which prioritizes the inputs used in measuring
fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active
markets for identical assets or liabilities. These tiers include:
Level 1 - defined as observable inputs such as quoted prices for identical instruments in
active markets.
Level 2 – defined as inputs other than quoted prices in active markets that are directly or
indirectly observable such as quoted prices for similar instruments in active markets or
quoted prices for identical or similar instruments in markets that are not active; and
Level 3 – defined as unobservable inputs in which little or no market data exists,
therefore requiring an entity to develop its own assumptions, such as valuations derived
from valuation techniques in which one or more significant value drivers are observable.
The fair value of the Organization’s investments in mutual funds is based on quoted net
asset values of the shares as of June 30, 2016, and thus is considered in Level 1 of the fair
value.
The Organization measures certain financial instruments at fair value on a recurring
basis. Financial assets measured on a recurring basis are as follows at June 30, 2016:
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GRANDMA’S PLACE, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2016 AND 2015

NOTE 3 – FAIR VALUE MEASUREMENTS
Level 1
Cash
Equity investments

$
$

Level 2

11,962
290,633
302,595

Level 3
-

Total
- $
- $

11,962
290,633
302,595

The Organization only as Level 1 investments at June 30, 2016.

NOTE 4 - PROPERTY AND EQUIPMENT
Property and equipment consists of the following as of June 30, 2016 and 2015:

Land
Building
Furniture and Equipment
Playground
Building Improvements
Vehicles
Computer Software

$

Less: Accumulated Depreciation
Property and Equipment, Net

$

2016
49,900
301,380
67,827
8,432
74,038
28,213
5,118
613,948
208,856
405,392

$

$

2015
49,900
301,380
43,043
8,432
71,177
102,517
10,154
589,464
173,088
416,376

NOTE 5 - CONCENTRATION
The Organization received a substantial portion of its support from Child Net, Inc. (CFC),
a not-for-profit organization. The agreement between the Organization and the CFC
extends until June 30, 2016, and may be renewed each year thereafter. The organization
received 60 % and 48% of its revenue from this source for the years ended June 30, 2016
and 2015 respectively.

12

GRANDMA’S PLACE, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2016 AND 2015

NOTE 6 – CONTINGENCIES
The Organization receives a substantial amount of its support from the State of Florida.
Any significant reduction in the level of support could have an adverse effect on the
Organization’s operational activities.
NOTE 7 – TEMPORARILY RESTRICTED NET ASSETS
During the year ended June 30, 2016 the Organization received $25,000 in contributions
which have been classified as Temporarily Restricted Net Assets. The balance at June 30,
2016 was $56,940.
NOTE 8 -SUBSEQUENT EVENTS
Management has evaluated events that occurred subsequent to the year end for potential
recognition or disclosure in the financial statements, through the date on which the
financial statements were available to be issued. The date when the financial statements
were available to be issued was February 27, 2017.
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U.S. Code of Federal Regulations, Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance); and
Chapter 10.550, Rules of the Auditor General. Those standards, the Uniform Guidance,
and Chapter 10.550, Rules of the Auditor General, require that I plan and perform the
audit to obtain reasonable assurance about whether noncompliance with the types
of compliance requirements referred to above that could have a direct and material
effect on a major Federal program or State project occurred. An audit includes
examining, on a test basis, evidence about the Grandma’s Place Inc.’s compliance with
those requirements and performing such other procedures as I considered necessary in the
circumstances.
I believe that my audit provides a reasonable basis for my opinion on compliance for
each major Federal program and State project. However, my audit does not provide a
legal determination of the Grandma’s Place Inc.’s compliance.
Opinion on Each Major Federal Program and State Project
In my opinion, the Grandma’s Place Inc.’s complied, in all material respects, with the
types of compliance requirements referred to above that could have a direct and material
effect on each of its major Federal programs and State projects for the year ended June
30, 2016.
Report on Internal Control Over Compliance
Management of the Grandma’s Place Inc.’s is responsible for establishing and
maintaining effective internal control over compliance with the types of compliance
requirements referred to above. In planning and performing my audit of compliance, I
considered the Grandma’s Place Inc.’s internal control over compliance with the types of
requirements that could have a direct and material effect on each major Federal program
or State project to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance for each major
Federal program and State project and to test and report on internal control over
compliance in accordance with the Uniform Guidance and Chapter 10.550, Rules of the
Auditor General, but not for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, I do not express an opinion on the
effectiveness of the Grandma’s Place Inc.’s internal control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course
of performing their assigned functions, to prevent, or detect and correct, noncompliance
with a type of compliance requirement of a Federal program or State project on a timely
basis. A material weakness in internal control over compliance is a deficiency, or
combination of deficiencies, in internal control over compliance, such that there is a
17

GRANDMA’S PLACE, INC.
SCHEDULE OF FINANCIAL ASSISTANCE
FOR THE YEAR ENDED JUNE 30, 2016

State Grantor/Pass-Through
Grantor/Program Title

Child Net, Inc.

CSFA
Number

Contract No.

60.076

SH-GPL-011

2016
Expenditures

$559,590

NOTES TO THE SCHEDULE OF STATE FINANCIAL ASSISTANCE
Basis of Presentation
The above Schedule of State Financial Assistance includes the State Grant activity of the
Organization. This Schedule is presented on the accrual basis of accounting, which is the
same basis of accounting as the financial statements.
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